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Time: Three Hours Maximum: 75 Marks

SECTION - A (10 X 2 = 20 Marks)

Answer ALL Questions.

1. Define the term Accounting.

2. What is meant by Error of Omission?

3. What is *Obsolescence’?

4. Define — Depreciation.

5. What is ‘Red-ink interest’?

6. What is meant by Account Current?

7. What is a ‘Fire Insurance claim’?

8. What is a “Loss of stock claim’?

9. What do you mean by Single entry system?

10. What is a Statement of affairs?
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14.

15.

(Or)
b) Anand owes Sunil Kumar Rs. 870 on 1* January 1987. The following
further transactions took place between Anand and Sunil Kumar.
January 16 Anand buys goods Rs. 700
February 2 Anand receives cash Rs. 550

March 5 Anand buys goods Rs. 400
Anand pays the woe amount due on 315" March, together with interest at 10%

per annum. Calculate the interest by the average due date method.
a) A fire occurred on on 31* December, 2008 in the premises of a firm. From

the books which were saved from fire, it was ascertained that:

Particulars Rs.
Stock on hand 31.12.2007 2,36,000
Purchases from 1.1.2008 to 31.12.2008 8.,40,000
Sales from 1.1.2008 to 31.12.2008 12,80,000

Gross profit for the past 5 years averaged 35% on sales
Value of salvaged stock 30,000

Draft a statement showing the amount of claim. There was no average clause.
(Or)

b) Explain the various types of Fire Insurance Policy.

a) Ganesh, who keeps his books on single entry, tells you that his capital on
31* December 2005, is Rs. 37,400 and his capital on 1* January 2005 was
Rs. 38,400. He further informs you that during the year he withdrew for his
household purposes Rs. 16,840. He once sold his investment of Rs. 4,000 at
2% premium and brought that money into the business.
You are required to prepare a statement of profit or loss.

(Or)
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b) Amitabh keeps his books under single entry system. Assets and liabilities
on 31.12.93 and 31.12.94 stood as follows:

Particular 31.12.93 | 31.12.94
Rs. Rs.

Cash 10 2,000
Bank balance 990 10,000
Stock 7,000 10,000
Sundry Debtors 15,000 20,000
Furniture 3,000 3,000
Sundry Creditors 3,000 6,000

He introduced an additional capital of Rs. 3,000 during 1994. He withdrew
Rs. 7,000 for his domestic purpose. Find out the profit for 1994,
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16.

SECTION - C (3 X10 = 30 Marks)
Answer ANY THREE Questions.

The following are the balances extracted from the ledger of Kari kalan as on

December 31.1.2003:

Particular Rs. Particular Rs.

Kari Kalan’s capital A/c | 20,000 | Reserve for discount on

debtors 200
Drawings 3,500 | Loan (@ 9% 5,000
Buildings 10,000 | Salaries 4,400
Machinery 2,500 | Wages 7,500
Furniture & fittings 600 | Rent 2,750
Opening Stock 12,500 | Travelling expenses 1,250
Cycle 400 | Postage & telegrams 135
Purchase 75,000 | Rates & taxes 90
Sales 1,25,000 | Carriage inwards 2,500
Sales Returns 5,000 | Carriage outwards 750
Duty paid on purchases 15,000 | Interest paid 375
Sundry debtors 10,000 | General charges 900
Sundry creditors 7,500 | Bad debts 300
Reserve for bad & Cash in hand 250
doubtful debts 400

Cash at Bank 2,400

The following adjustments are necessary:
i. Stock on 31.12.03 Rs. 14,000.
ii.  Provide the following outstanding:
Salary Rs. 400; Rent Rs. 250; Wages Rs. 600 and Interest Rs. 75.
Maintain the reserve for doubtful debts at 5% and the reserve for
discount on debtors at 2.5% on sundry debtors.
iii.  Provide depreciation for Building 2.5%, Machinery 10%, Furniture
6% and Cycle 15%.
iv. Prepare Trading & Profit and Loss A/c and the Balance Sheet for
the year ended 31-12-03.
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20. What are the various methods of ascertaining profit under single entry

system?
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